




FORMAT 1 
FORMAT FOR PERFORMANCE GUARANTEE BOND 

 
(To be typed on Non-judicial stamp paper of the value of Indian Rupees of One Hundred) (TO BE 
ESTABLISHED THROUGH ANY OF THE NATIONAL BANKS (WHETHER SITUATED AT MUMBAI OR 
OUTSTATION) WITH A CLAUSE TO ENFORCE THE SAME ON THEIR LOCAL BRANCH AT MUMBAI OR 
ANY SCHEDULED BANK SITUATED AT MUMBAI. BONDS ISSUED BY CO-OPERATIVE BANKS ARE 
NOT ACCEPTED.) 
 

LETTER OF GUARANTEE 
To, 
The Registrar,   
Indian Institute of Technology Bombay 
Powai, Mumbai – 400 076. 

   
 WHEREAS Indian Institute of Technology Bombay (Buyer) have invited bids vide Tender 
No/Purchase Order ............................... Dt. ................... for purchase of 
........................................................... AND WHEREAS the said tender document requires that any eligible 
successful tenderer (seller) wishing to supply the goods or service in response thereto shall establish an 
irrevocable Performance Guarantee Bond in favour of “The Registrar, Indian Institute of Technology 
Bombay” in the form of Bank Guarantee for ₹ ................................     (5% of the purchase value) and the 
said guarantee shall be valid till 60 (sixty) days beyond the contractual obligations of the supplier including 
warranty obligations from the date of commissioning / installation of goods. In case of services, the guarantee 

shall be valid till 60 days beyond the duration of service period / contractual obligations.  
 
 NOW THIS BANK HEREBY GUARANTEES that in the event of the said tenderer (seller) failing to 
abide by any of the conditions referred in tender document / purchase order / performance of the equipment 
/ machinery, etc. this Bank shall pay to Indian Institute of Technology Bombay on demand and without protest 
or demur ₹ ........................ (Rupees ......................................). 
 
 This Bank further agrees that the decision of Indian Institute of Technology Bombay (Buyer) as to 
whether the said Tenderer (Seller) has committed a breach of any of the conditions referred in tender 
document / purchase order shall be final and binding. 
 
 We, .................................................. (name of the Bank & branch) hereby further agree that the 
Guarantee herein contained shall not be affected by any change in the constitution of the Tenderer (Seller) 
and/ or Indian Institute of Technology Bombay (Buyer). 
  
Notwithstanding anything contained herein: 

1. Our liability under this Bank Guarantee shall not exceed ₹ .....................……………………. (Indian 
Rupees ..................................... only). 

2. This Bank Guarantee shall be valid up to ..........................(date) and 
3. We are liable to pay the guaranteed amount or any part thereof under this bank guarantee only and 

only if IIT Bombay serves upon us a written claim or demand on or before.........................(date).  
 

This Bank further agrees that the claims, if any, against this Bank Guarantee shall be enforceable at our 
branch office at ........................................ situated at .............................. (Address of local branch). 
 
Yours truly, 
       Signature and seal of the guarantor: 
       Name of Bank: 
       Address:  
                    Date: 

 


